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"The Farmer is Bi ting the Dust" 

Greetings 

It is my conviction that there is a general lack of understanding among 

business and professional men about the complexity of agriculture. On the 

other side there is a lack of understanding among farmers about the complex 

ity and the severe problems facing the businessman. 

Concerning the farmers' problem, I submit four basic points as follows: 

Firsto Take the farm problem out of politics. 

Second. Start a campaign of truth in the daily press, in the business 

journals and among business and professional groups and give the general pub 

lic the true story of the severe problems facing the American farmer. 

Third. Fight for unity~ We must all join ha.tids -- the political leaders, 

farm leaders, business groups and the farmer -- in a united group that will 

bring some degree of unity to sick agriculture0 

Fourtho Long-ranged planning for full agriculture prosperity. As a 

Member of Congress, I am growing more and more concerned with our piece-meal 

planning relative to the farm program. We never will get a satisfaq,tory so 

lution to our farm problem until we plan to solve it through a comprehensive 

program carefully planned for a number of years ahead. The farm problem re 

quires a sustained, concerted effort, guided by these goals: full consumption 

and prosperity for all, agricultural production adjusted to these needs and 

farm income adjusted to at least the minimum dictates of justice and economic 

prudence , If we do not know where we want to go, we certainly cannot be in 

telligent about how to get therep 

Before taking up the four basic points which I feel are the key to the 

farm program, I invite you to think with me on some of the immediate oroblems 

in the farm picture. 
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Nation of Small Farmers 

North Carolina--North Carolina is a state of small farmers. That is 

true of the nation. Over one half of the farms in North Carolina contain 

less than 50 acres. In 1950, there were approximately 194,000 commercial 

farms in North Carolina. 3,000 of these farms had a gross in excess of 

~10,000. Approximately 112,000 had a gross less than )2,500. 

?er Caoital Farm and Non-Farm Income 

1946 
1953 
1954 

$851 
709 
688 

$1921 
1970 
1926 

The South --In the South, 43% of farmers have a gross dollar income of 

less than $1,000. 

Cotton 

On December 13, 1955, the cotton farmers throughout the country voted 

to support a cotton acreage allotment program for 1956 which involves a 

reduction of 10 million bales or 4% of the 1955 crop. Unless radical steps 

are taken quickly by the Administration, thousands of small cotton farmers 

will go out of businesso In many places the welfare office is the only 

place they have to goo 

(See Attachment #2) 

This vote on reduced acreage will mean a reduction of around 32,000 acres 

in cotton allotment for our State in 19560 That is a drop from 515,714 acres 

in 1955 to 483,932 acres in 1956. 



UNITED STATES DEPARTMENT OF AGRICULTURE 

Washington, No·~rn:m.ber 3, 1955 
State Acreage Allotments Annou.nced for 1956 Upland Cotton Cropi 

The U. s. Departenerrt of Agri.cul ture announced. today State acreage allotments 

for the 1956 crop of upland cotton. The State a'Ll.otment s, wh:i ch are a breakdown of 

the national allotment of 17,391,304 acres announced on October 14 (USDA 2677-55), 

are as follows i 

19.5' allotment flErea~e in cultivatiop. 1 195'6 allotment 
State acres) July 1, 1955-l<- ·. · '"(acresT-·· - 
Alabama 1,101,804 1,,005,ooo 1,025,141 
Arizona 333,933 336,000 343,640 
Arkansas 1,529,704 1,475,ooo 1,424,,511 
California ?78,686 757,700 782,405 
Florida 36,283 32,700 36,974 
Georgia 950,818 885,ooo 903,221 
Illinois 3,056 2,700 3,110 
Kansas 35 --- 29 
Kentucky 8,374 B,ooo 7,799 
Louisiana 648>442 620,000 610,891 
Maryland --- 25 
l:Iississippi 1,750;852 1,730,000 1}646,562 

~Missouri 399,627 395,000 378,055 
Nevada 2,324 2,200 2,324 
New Mexico 182,194 176,700 179,378 
North Carolina 515,714 475,ooo 483,932 
Oklahoma 872,5.32 845,ooo 845,616 
South Carolina 773,945 725,ooo 726,193 
Tennessee 593,868 580,000 563,491 
Texas 7,612,7?9 6,984,qoo 7,410,893 
Virginia · 18a238 17,SOO --.l:L.l.14 

United States - Total J.8,113,268 17,0~2,400 17,391,364 

·* These figures do not include American-Egyptian cotton acreages. 

The law provides that no State shall receive an allotment for upland cotton 

which is less'than the smaller of 4,ooo acres or the highest acreage planted to 

cotton in the State in a.ny of the years 1953, 1954, and 1955. The remainder of 

the national acreage allotment is apportioned among other States on the basis of 

t.her.acr eages planted to cotton in the years 1950, 1951, 1952, 1953, and 1954, with 

certain adjustments in such acreages as .. required by law. 

2845 (more) USDA 2868-55 
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. The national acreage allotment of li,391J304 acres is the acreage which, 

Dn the basis of the national average yield per planted acre for the 5 years 1950-54 

inclusive, is required to produce an amount of cotton equal to the national market- 

ing quota of 10 million bales (standard bales of )00 pounds gross weight). 

On December 13, farmers who grew upland cotton in 1955 will vote in a 

national referendum to determine whether marketing quot::i.s will be operative for 

the 1956 crop of upland cotton, At least two-thirds of those voting must approve 

quotas if they are to continue in effect. On the same day, a referendum on 

rp.arketing quotas for the 1956 crop of extra long staple cotton will be held in the 

areas where this type of cotton is grown, 

The State allotments announced today will now be apportioned among counties 

and the county allotments among farms according to provisions of the law and 

regulations issued by the Secretary. Individual farm acreage allotments will be 

mailed to operators of cotton farms prior to the referendum. 
' 

USDA 2868-55-2 
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(See Attachment #1) 

I hold here in my hand a letter from a widow in A..rison Oount.y, I receive 

many letters like this. She has two teen-age children and a tenant -- all 

depending on 5.6 acres of co+ton, She wants me to ask "t.he powers that be" 

how she ce.n eke out a living for herself and her children, not to mention the 

tenant. (Read letter) 

Someone may say, grow something else -- you name ito The farm agent of 

her county does not have the answer. 

This lady represents more than 50% of the farmers of our State and the 

South. We hear about textile ghost corrununities. Unless we save the small 

family-size farm, many sections of our State and the South will become ghost 

areas. 

The Tobacco Farmer 

Under existing law the Department of Agriculture has directed a cut of 

12%. Legislation has been introduced in the House authorizing a 20% reduction 

in the 1956 tobacco acreage allotment instead of the 12% cut. PerS)nally, I 

feel that in view of the amount of surplus tobacco in the hands of the Com- 

modity Stabilization Corporation, we mi~ht be able to get by with a 12% cut. 

In 1955 our flue-cured tobacco acreage allotment in North Carolina was 

664,000 acres. If the tobacco acreage cut is 12% that means a reduction of 

78,000 acres. If the acreage reduction is 2(Ytb that means a reduation of 

133,000 acres. ~ither one of these cuts will hit the small farmer. 

The tobacco grower must assume some share of responsibility in the effort 

to balance agricultural production and consumption. There has been a tremen- 

dous increase in tobacco yield since 1933n These fast-growing yields per acre 

show that in 

1933-38 
1950 
1955 

849 pounds per acre 
1312 pounds per acre 
1553 pounds per acre 
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Tobacco does face an uncertain future. There is the fear of cancer a~ong 

smokers. We have had a great drop in our foreign tobacco saleso During the 

past three years, we have witnessed a serious downward trend in tobacco con- 

sumption. If we fail to sell our present surplus tobacco carryover and if 

we produce another bumper crop in 1956, the results could be very serious. 

Drought and Freeze - The Peach Grower 

During the past several years, freeze and drought have ruined many far- 

mers. The three dry years of 1952, 1953 and 1954 hit our peach growers 

severely. All of us would like to forget the total loss of the peach crop 

last year because of the freezeo In order to combat these disastrous natural 

causes, I have been working with the peach growers of our area to devise a 

program under the Federal Crop Insurance Program, U.S. Department of Agri- 

culture, which will insure our peach growers against such tragic results. 

Earlier, I suggested four basic points which I consider absolutely es- 

sential to a balanced and sound agricultural economy. 

1. Take it out of politics. 
2. Tell the truth about what is happening to the farmer. 
3. Fight for unity. 
4. Move out on a bold, long range program for a full 

agriculture economyo 

On the first point, take the farm program out of politics, it is generally 

conceded however by both parties that the farm vote will be the deciding factor 

in this year's election. 

On the second ooint, tell the truth about what is hapoening to the farmer. 

Let me show you some charts revealing where the farmer stands. You don't see 

the figures in most of the daily press - the Wall Street Journala In fact, 

the Department of Agriculture doesn1t have much to say about these facts. 
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A. Chart on income "1hich shows the farmer at the bottom of several key 

income groups in his weekly buying power. 

B. Chart on mortgage debt which shows the farmer is getting deeper and 

deeper in debt. Study this chart. The Department of Agriculture has released 

information showing that farm mortgages are ~1,000 larger than a year ago. 

C. Here is another chart showing that everyone is going forward except 

the farmer. 

D. This chart shows that consumer prices have not fallen along with farm 

prices. 

The Farm Supoort Program 
22 

The Congress set up some/years ago the Commodity Credit Corporation. Year 

by year during this 22 years the Congress has appropriated dollars that the 

CCC could support farm products, if these products dropped below a certain 

figure, and this support went to the farmer. Almost daily we read that the 

Government is paying out great sums for surplus commodities. We hear much 

about the great cost of storage. This cost is the favorite topic in financial 

clubs and businessmen. Earlier I spoke of the need of a campaign of truth for 

the farmer. I say that is the crying need. 

Recently, the Department of Agriculture released a price support handbook 

showing that for the years 1932-1954 the cost of the agricultural program 

amounted to $39 billion. At first sight this seems a terrific amount of money. 

But, keep in mind that included in this sum are the contributions toward winning 

two wars. During those years the farmers were denied a free market. Follow- 

ing the war there was a great transition involving not only the farmer but the 

businessman. Billions of dollars were channeled into business to aid them in 

the transfer from war to peace-time operations. 



~7 Billion Investment 

Over this 22-year period we find that the Government has $7 billion tied 

up in our surplus farm productso 

How big is this ~7 billion investment? You never read very much about 

the investment tied up in the national debt of ~250 billion. Most of this 

~250 billion represents American financial resources that were burned up 

-while winning World War IL Likewise, this '4?7 billion investment does not 

mean a net loss to the Government. tfu.ny of the loans will be repaid. 

Act.ual.Ly, the total loss on all the price support programs through these 

22 years is only $2-1/3 billion. That divided over 22 years has averaged 

somewhat around $100 million a year or less than $1 .. 00 a year for every person 

in the United States. 

That I submit is reasonable support for the very basic element in our 

economy, namely, our rural life. 

·what Did the Taxpayer Receive? 

1. Millions of dollars to assist starving millions instead of appropri- 

ated dollars. 

2o There is no way of telling how much taxes were paid by farmers because 

of increased income due to CCC payments$ 

3. Hundreds of thousands of small farmers and tenants are so far on their 

feet that otherwise would have been a charge on the welfare agencies. 

4. Hillions of tons of this surplus commodities have gone into the school 

lunch program. There is no way to estimate the amount of dollars. It would 

be many millions. 

5. We have preserved millions, yes, billions of dollars, of soil that 

would have been destroyed by soil erosion because certain crops were taken 

out of production and saved for future generations. 
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At this point let1s turn to other pages of the Federal Budget Ledger. 

J,s I point out significant tariff protections and subsidies to business, please 

do not think that I run trying to array the business~an and industry vs the far 

mer and farm industry. Both are in the same "economic boat". The success and 

business advance of both is essential to both if we keep our economy in balance. 

Brief History of Subsidy 

It did not start with the farmer. It began in 1789 in the passage of the 

tariff act. From that day until today we have had this act to protect Amer 

ican products from cheap goods manufactured overseaso 

Assistance to our Railroads 

Let's take a few items where our Government has assisted. From ]$45 to 

1~00 and later the railroads received great blocks of the Federal public Lands , 

This was the first incentive payment.s , Before the program ended 183 million 

acres of land were given without cost at the conservative figure of .,pl billion 

500 million. 

Take Aaritime ShioDing 

In the 1955-1956 Federal budget there is an item, 48 million, which 'Will 

go toward the payment of~ of all maritime merchant vesselso In ~ddition, in 

the same budget is a su.~ of ,100 million that goes to the maritime shipping 

industry to reLmburse the industry for the higher wage scale paid American 

seamen to meet foreign competition. 

Take the Air Lines 

There is in the 1955-1956 budget a sum of ;56 million that is oaid to cer 

tain air lines to subsidize air mail payments. In addition there is an item 

in this year ' s budget of ~?76 million to pay for airport installations, for 

weather service, beacon lights, navigation aides. 



Tax ~'!rite Offs to Industry 

As of July 1, 1955, ,Jl billion in tax write off certificates had been 

Lssued , This means that these industry groups are allowed to hold back 

billions of dollars of accrued income tax without the payment of interest for 

a period of years. On these ~31 billion of certificates the actual payments 

to industry or gifts will be in excess of ,18 billion dollars. 

Subsidizing 2nd Class Hail 

This year there is in the Federal budget a figure of ~230 million for the 

second class mail. One great publishing firm in this country, if they actually 

paid their way, would pay into the Federal Treasury ·,6 million in revenue. 

Yes, Let's Tell the Complete Story 

Before we criticize the farm subsidy let1s study what a generous Federal 

Government is doing for other groups. I said earlier, let's tell the truth 

about the farm subsidy and the subsidies to industry. Time prevents a complete 

analysis of what we are doing in the field of aid to the veterans. Would you 

eliminate the aid for old age assistance, the blind, the permanently and totally 

disabled and deoendent children? It represents ,74 million in the current 

budget. 

The Home Owner and Tenant~ 

I mention the Federal Slum Clearance ?rogra~. The following reoresents the 

amount of subsidies we are :paying for low rent public housing all over the 

United States: 

Year Amount of Subsidy 

1951 
1952 
1953 
1954 
1955 

9,128,513 
12,565,987 
25,880,708 
45,642,602 
66,592,937 
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The Third Basic Point -- Seeking Unity 

The desperate condition of the farmer has brought a flood of ideas on how 

to help th.e farmer and, incidentally, hold the farm vote~ 

For three years now the Department has been holding fast to the flexible 

fann price sup0ort idea. It is generally admitted that this has not brought 

an answer to sliding farm prices. 

Another group has insisted on rigid farm price supports at 90:6 of parity 

The House on last year passed such a bill which is now before the Senate. 

The President has submi.t.t.ed the Soil Bank Ldea , This idea is not new 

by any means. Several Democratic Members of Congress and I lmow one Repub 

lican Member introduced this plan in the last Congress but the Department of 

dgriculture on last July 25, 1955, objected to the Soil Bank on the grounds 

that it would cost too much, that the payments to the farmers would be too 

small, and that the Department felt it had an effective farm programo 

As late as December 4, 1955, the Assistant Secretary of Agriculture, 11r. 

Earl Butz, was quoted in the Washington papers as throwing cold water on the 

Soil Bank idea since the plan was to curb production. He went on to say that 

acreage control and other schemes to curb production have been unsuccessful 

because the farmer using new methods and powerful fertilizer would get more 

production out of the land. 

But, since December, 1955, the Secretary of Agriculture has taken an 

about-face and adopted the Soil Bank plan. As simply as I know how to tell 

you it means that the farmer will be compensated for the withdrawal of acreage 

now in production. For example, a farmer growing corn would agree to reduce 

his corn acreage and let the withdrawn acres lie idle. He would receive in 

turn either surplus corn or negotiable certificates. Other products would be 

treated similarly~ 
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There is a feeling that the Soil Bank idea will help but that it is not 

bold enough to bring much assistance. ~-[e can hope for the best. 

Another small aid is to give the farmer a return for the amount of money 

he has paid for Federal tax paid on gasoline incident to his farming operation. 

I might add that not all farmers are in t.roub.Le , Senator 1;v. Kerr Scott 

has subwitted a plan which is called Adjusted Price Supports. The President 

in his State of the Union message came forward and supported the idea of 

placing a limitation on price support loans. I am quite sure that big loans 

to the king-sized farmer are going to be a real issue in this session of the 

Congress. 

For example, the largest cotton loan went to a Mississippi grower. The 

amount of this loan was $1,292,472. The average cotton loan in the u. S. was 

$268000 .. 

The largest wheat loan went to a Montana grower. The amount was $430,691~ 

The average wheat loan in the u. s. was $1,810.00. 

The largest corn loan went to an Iowa grower., This a.mount was ~179,127. 

The average corn loan in the u. s. was ';yl,956.oo. 

The largest rice loan went to a Louisiana grower. The amount - $486,726~ 

The average rice loan in the U.S. was $7,784.00. 

The question is being raised -- does the present farm program help the 

big farmer too much? Should a limit be placed on the size of crop loans 

available to anyone faro.er? 

I have the feeling that some ceiling is going to be placed on price sup 

port loans during this session of Congress. As I see it, it is the only sal 

vation for the small farmer. At least it will hold dovm. the tremendous cost 

of the farm program. These king-sized commercial farms are able to take care 

of themselves. It is somewhat like big business9 The little farmer and the 

little businessman must be given a priority it seems to meo 
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The fourth basic noint I outlined in the beginning was that while it is 

necessary to plan for immediate farm relief, we must adout a long range plan 

for full agriculture prosperityo 

It is my conviction that if American brains and initiative can develop 

an H-bomb, we certainly can find an answer- to the very serious farm problem. 

It is going to take bold, imaginative action. 

At the present time, I am working on an idea to request the Department 

of Agriculture to present to Congress and to the country a goal for full 

prosperity for agriculture,, We plan year by year. We need to think in terms 

of 1960, 1965 and even longer. Our consumption reveals the fact that the 

consumers are using less and less flour and meal, cereal and potatoes. 

The average American now is consmning 9~ dozen more eggs, 5 gallons more 

milk, and 27 pounds more meat a year than he consumed in 1935-1939. But he 

is using 31 pounds less wheat, despite enrichment of wheat products to raise 

their nutritive value. 

The housewife is shifting more and more to fruits and similar products. 

We may face greater problems concerning these basic commodities in the years 

to come .. He need to set goals so far as exports, goals for farm production, 

goals for the movement of farm income towards priority. A..Dd, more important 

than all, to set up goals for the liquidation of the widespread farm poverty 

which now blights the American landscape in so many places. 

If the eight million fa.mi.lies in the United States with incomes under 

~2,000 before taxes, were able to maintain a moderate standard of diet and 

nutrition, our present surplus would vanish overnight. All of us can do 

something about this low income group. For example, our own State of North 

Carolina ranks at the foot of the class in the 48 states in the per capita 

buying power. There may have been a slight increase in recent months but we 

are still at the bottom of the class. 

Yes, we need bold, imaginative thinking. 
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Dr. Hugh Bennett 

If I chose a title for this discussion it would be "The Farmer is Biting 

the Dust."; You recall he was doing the same in 1932-1934, 1935. There were 

certain men in the Administration who had bold, long range ideas on how to 

think and plan for the farmers, not for one year but 100 years. 

I tell you the story of bold thinking. 

In the spring of 1935 a Senate hearing was taking place in Room 333 of 

the Senate Office Building. The Witness was Dr. Hugh Bennett of Wadesboro - 

the fathe~ of the Soil Conservation Programo 

The hearing had proceeded 'through the morning into the afternoono Dr~ 

Bennett was urging the adoption of a bill to create the Soil Conservation 

Service. Dr. Bennett and the Senators knew that great dust storms were 

destroying much of the fertile lands of the mid-west. 

, Dr , Bennett had in his pocket weather reports and significant data on 

the dust storms. He knew that planes were flying 20,000 feet above the 

states of Okl.ahoma , Kansas, Texas, Wyoming, Nebraska and the Dakotas and 

still could not escape the flying par-td.c.l.e s of the dust storms. 

Around mid-afternoon a Senator commented off the record. He pointed to 

a cloud seen through the Senate Office window and said, 11It looks as if a 

storm is corning upo11 

Another Senator commented with a snri.Le , "Perhaps it is a dust storm." 

Dro Bennett's moment had arrived. He said, "Senator, you are right. 

It is a dust stormo11 

The hearing adjourned and the five men moved to the w'indow. There they 

saw a strange sight, a dust storm from Oklahoma blowing over the Capitol in 

Washington. After a few moments of silence they moved back to the table and 

reoorted the bill later approved by the Congress that created Public Law 46, 

of the ?4th Congress, that brought into being Dr. Bennett's Soil Conservation 

Act., 
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I use this illustration to simply state that we must bring to agriculture 

the vision of Dr. Hugh Bennet.t , It ·will take a bold, daring, imaginative ac 

tion before the end of this year by those charged with the responsibility. 

Conclusion 

With our bold action, aur various programs and ideas we may reach the 

point that the scripture verse ••• "Man's extremity is God's opportunity11 .. 

I wonder if we have reached that stage, not only concerning the farm problems 

of £Jnerica, but the aspiration of everyone for world peace. 

Bitterness, hatred, friction and division are the mark of our age. On 

every.side we face serious problems -- in the home, in the church. I recall 

a news story in the current press where two ministers we re trying to hold a 

service at the same time in a church in the state of New York. We see this 

division that I am talking about existing between labor and management. 

Some months ago, I was in Kenya in Africa and saw thousands upon thou 

sands of prisoners ••• men who were bitter •• who had been responsible for 

the killing of some 30,000 of their own tribe and hundreds of white people. 

All over the world there is conflict among creeds, races and political 

parties. Everyone is convinced that his ideas are right. 

I earnestly feel, dear friends, that unless all of us come to the point 

of being willing to tackle the farm problem and all other problems on the 

basis of what is right, instead of who is right, we will never find an answer. 

It is that simple. 

For me, I propose to come to grips with all these problems on the basis 

of absolute honesty ••• and try my best to listen to God for an answer. It 

is in that spirit that I thank you for listening to me and for this oppor 

ttmity to fellowship with youo 



"The Farmer is Bi ting the Du t" 

Greetings 

It is my conviction that there is a general lack of understanding among 

business and professional men about the complexity of agriculture. On the 

other side there is a lack of understanding among farmers about the complex 

ity and the severe problems facing the businessman. 

Concerning the farmers' problem, I submit four basic points as follows: 

First. Talce the farm problem out of politics. 

Second. Start a campaign of truth in the daily press, in the business 

joumals and among business and professional groups and give the general pub 

lic the true story of the severe problems facing the American farmer. 

Third. Fight for unity. We must all join hands - the political leaders, 

farm leaders, business groups and the farmer - in a united group that will 

bring some degree of unity to sick agriculture. 

Fourth. Long-ranged planning for full agriculture prosperity. As a 

Member of Congress, I am growing more and more concerned with our piece-meal 

planning relative to the farm program. We never will get a satisfactory so 

lution to our farm problem until plan to solve it through a comprehensive 

program carefully planned for a number of years ahead. The fa.zm problem re 

quires a sustained, concerted effort, guided by thes goals: full consumption 

and prosperity for all, agricultural production adjusted to thes needs and 

farm income adjusted to at least the minimum dictates or justice and economic 

prudence. If -we do not know mere we want to go, we certainly· cannot be in 

telligent about how to get there. 

Before taking up the four basic points which I feel are the key to the 

farm prbgram, I invite you to think with me on some of the immediate roblem 

in the fa.rm picture. 
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Ifation of Small Farmers 

North Carolina-North Ct:'.rolina. is a state of small farmers. That is 

true of the natdon , over one halt of the farms in North Carolina contain 

less than 50 acres., In 1950, there were approximately 194,000 commercial 

farms in North Carolina. 3,000 of these .farms had a groes in excess of 

$10,000. Approximately 112,000 had a gross less than $2,500. 

Per Capital Farm and Non-Farm Inco~ 

1946 
1953 
1954 

. 851 
709 
689 

$1921 
1970 
1926 

The South -In the South, 43% of farmers have a gross dollar income of 

less than $1,000., 

Cotton 

en December 13, 1955, the cotton farmers throughout the country voted 

to support a cotton acreage allotment program ro1• 1956 which involves a 

reduction of 10 million bales or 4% of the 1955 crop. Unless radical steps 

are taken quickly by the Administration, thousands of small cotton farmers 

will go out of buame s. In many places the welf&-e office is the only 

place they have to go. 

(See Attachment 112) 

This vote on reduced acreage will mean a reduction of around 32,000 acres 

in cotton allotment for. our State in 1956. That i a drop from 515,714 acres 

in 1955 to 483,932 ac1-es in 1956. 
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(See Attachment #1) 

I hold here in my hand a letter from. a w.ldow in Anson County.. I receive 

many letters like this. She has two teen-age children and a tenant - all 

depending on 5,6 acres of cotton. She wants me to ask "the po rs that be" 

how she can eke out a living for herself and her children, not to mention the 

tenant. (Read letter) 

Someone may say, grow something els - you nam it. The farm agent ot 

her county does not have the answer. 

This lady represents more than 50% of the farmers of our State and the 

South. We hear about textile ghost communities. Unless we save the ema.11 

family-size farm, many sections ot our State and the South will become ghost 

areas. 

The Tobacco Farmer 

Under existing law the Department of Agriculture ha directed a cut of 

12%. Legislation has been introduced in the House authorizing a 20% reduction 

in the 1956 tobacco acreage allotment instead o:t the 12% cut. PerS>nall.y, I 

feel that in view of the amount of surplus tobacco in the hands of the Com 

modi ty Stabilization Corporation,~ might be able to get by with a 12% cut,. 

In 1955 our fiue-cured tobacco acreage allotment in North Carolina was 

6641000 acr th If the tobacco acreag cut is 12% that means a reduction of 

781000 acres. If the acre ge reduction is 2°" that means a reduction of, 

133,000 acres. Either one of these cuts will hit the small farmer. 

The tobacco grower must asslmle some share of r sponsibility in the e~rort 
/; I 

to balfce agricultural production and consuaptdon, There has been a tre~n- 

dous iifcrease in tobacco yield since 193.3. These fast-growing yields per aFre 
\ 

show t~at in 

19.33-38 
;I.950 
1955 

849 pounds per acre 
1312 pounds per acre 
155.3 pounds per acre 

i 
I 
( 
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Tobacco does face an uncertain future. There is the fear of cancer among 

smokers. We have had a great drop in our foreign tobacco sales. During the 

past three years, we have witnessed a serious downward trend in tobacco con 

sumption .. If we fail to sell our present surplus tobacco carryover and if 

we produce another bumper crop in 1956, the results could be very serious. 

Drought and Freeze - The Peach Grower 

During the past several years, freeze and drought have ruined many far 

mers. The three dry years of 1952, 1953 and 1954 hit our peach growers 

severely.. All of us would like to forget the total loss of the peach crop 

last year because of the freeze. In order to combat these disastrous natural 

causes, I have been working with the peach growers of our area to devise a 

program under the Federal Crop Insurance Program, u. s. Department of Agri 

culture, which will insure our peach growers against such tragic results. 

Earlier, I suggested four basic points which I consider absolutely es- 

sential to a balanced and sound agricultural economy. 

1. Take it out of politics. 
2. Tell the truth about -what is happening to the farmer. 
3. Fight for unity. 
4. Move out on a bold, long range program for a full 

agriculture economy. 

On the first point, take the farm program out of politics, it is ge11,erally 

conceded however by both parties that the fann vot will b the 
I 

deciding factor 

\. 
t 

to the r nner. 
in this year's election. 

On the second oint tell the truth about what is ha e · 

Let me show you some charts revealing \tlher the farmer stands.. You don't ,see 
i~ 

the figures in most of the daily press - the Wall street. Journal. In tac~, 
ill 
\ 

the ~partment of Agriculture doesn't have much to say about these facts. '. \ ', 
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A. Chart on income which shows the farmer at the bottom of several key 

income groups in his weekly buying power. 

B. Chart on mortgage debt which shows the farmer is getting deeper and 

deeper in debt. ~tudy this chart. The Department of Agriculture has released 

information showing that farm mortgages are $1,000 larger than a year a.go. 

C • Here is another chart showing that everyone is going forward except 

the tanner. 

D. This chart shows that consumer prices have not fallen along with farm 

prices. 

The Farm Support Program 
22 

The Congress set up some/years ago the Commodity Credit Corporation. Year 

by year during this 22 years the Congress has appropriated dollars that the 

CCC could support farm products, if these products dropped below a certain 

figure, Md this support went to the farmer. A1most daily we read that the 

Government is paying out great sums for surplus commodities. We hear much 

about the great cost of storage, This cost is the favorite topic in financial 

clubs and businessmen, Earlier I spoke of the need of a campaign of truth for 

the farmer. I say that is the crying need. 

Re~ntly, the Department of Agriculture released a price support handbook 

showing that for the years 1932-1954 the cost o!'. the agricultural program 

amounted to $39 billion. At first sight this ~eems a terrific amount of money. 

B)lt, keep in mind that included in this sum are the contributions toward Winning 

two wars. During those years the farmers were denied a free mark t. Follow- 

ing the war there was a great transition involving not only the fanner but the 

businessman. Billions of dollars were ehannsked into businees to aid them in 

the transfer from war to peace-time operations. 



= 6 = 

tz Billion Investment 

Over this 22-year period we find that the Government has $7 billion tied 

up in our surplus farm productso 

How big is this $7 billion investment? You ne er read very much about 

the investment tied up in the national debt of $250 billion. Most of this 

$25,P billion represents American financial resources that were burned up 

while winning World War II. Likewise, this $7 billion investment does not 

mean a net loss to the Government. Many of the loans will be repaid. 

Actually, the total loss on all the price support programs through these 

22 years is only $2-1/3 billion. That divided over 22 years has averaged 

somewhat around 100 million a year or less than $1.00 a year for eveey person 

in the United States. 

That I submit is reasonable support for t.'1e very basic element in our 

economy, namely, our rural life. 

What Did the Ta:xpeyer Receive? 

1. Millions of dollars to assist starving millions instead of appropri 

ated dollars. 

2. There is no way of telling how much taxes re paid by farmers because 

of increased income due to CCC payments. 

3. Hundreds of ·thousands of small f~.rm.ers and tenants are so 
' faro~ their 
'\ ' 
\, 
,: feet that otherwise would have been a charge on the welfare agencies. 
!4 

4. Millions of tons of this surplus commodities have gone into the ~chool 
·1 

lunch program, There is no way to estimate the amount of dollar • It wpuld 
•I 

be many millions. 
i 5.1 We have preserved millions, yes, billions of dollars, of soil t¥t 

1) 

would ~ve been destroyed by eoil erosion because certain crops were tak81' 
I; 

I 
out of production and saved for future generations. 
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At this point let's turn to other pages of the Federal Budget Ledgero 

As I point out significant tariff protections and subsidies to business, please 

do not think that I am trying to array the businessman and industry vs the far 

mer and farm industry. Both are in the sane "economic boat"• The success and 

business advance of both is essential to both if we keep our economy in balance. 

Brief History of Subsidy 

It did not start with the farmer. It began in 1789 in the passage of the 

tari.ff act. From that day until today we have had this act to protect Amer 

ican products from cheap goods manufactured overseas. 

Assistance to our Railroads 

Let's take a few items were our Government has assis.ted. From 1945 to 

1950 and later the railroads received great blocks of the Federal public lands 

This was the first incentive payments. Before the program ended 1S3 million 

acres of land were given without cost at the conservative figure of $1 billion 

500 million. 

Take Maritime Shipping 

In the 1955-1956 Federal budget there is an item, $48 million, which will 

go toward th payment of ~. of all maritime merchant vesse.ls. In addition, in 

the same budget is a sum. of $100 million that goes to the maritime shipping 

industry to reimburse the industry for the higher wage scale paid .!.nerican 

seamen to meet foreign competition. 

Take th Air Lines 

There is in the 1955-1956 budget a sum of &56 million that is paid to cer 

tain air lines to subsidize air mail payments. In addition there is an ite, 

in this year rs budget of $76 million to pay tor airport installations, for 

weather service, beacon lights, navigation a.ides 
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Tax Write Offs to Indust;rz 

As of July l, 1955, $.31 billion in tax write off certificates had been 

issued. This means that these industry groups are allowed to hold back 

billions of dollars of accrued income tax without the payment of interest for 

a period of years.. On these $31 billion of certificates the actual pa.yni.ents 

to industry or gifts vd.ll be in excess of 18 billion dollars. 

Subsidizing 2nd Class Mail 

This year there is in the Federal budget a. figure of $230 million for the 

second class mail., One great publishing firm in this comitry, if they actuall1 

paid their way, would pay into the Federal Treasury 6 million in revenue .. 

Yes, Let's Tell the Complete Storz 

Before we criticize the farm subsidy let's study what a generous Federal 

Government is doing for other groups, I said earlier, let's tell the truth 

about the farm subsidy and the subsidies to industry. Time prevents a complete 

analysis of what we are doing in the field of a.id to the veteranso Would you 

eliminate the aid for old age assistance, the blind, the permanently and totally 

disabled and dependent children? It represents $74 million in the current 

budget. 

The Home OWner and Tenants 

I mention the Federal Slum Clearance Program. The following raprosents the 

amovnt of subsidies we are paying for low rent public housing all over the 

United States: 

Year - 
1951 , 1952 I 
1953 

j 1954 
I I 1955 I 

unt of Subsidy 

$ 9,128,513 
12,56.5,987 
25,880,708 
45,642,602 
66,592,937 



The Third Basic Point -- Seeking Unity 

The desperate condition of the farmer has brought a flood of ideas on how 

to help the farmer and, incidentally, hold the farm vote. 

For three years now the Department has been holding fast to the flexible 

farm price support idea. It is generally admitted that this has not brought 

an answer to sliding farm prices .. 

Another group has insisted on rigid farm price supports at 90% of parity. 

The House on last year passed such a bill \'hlich is now before the Senate. 

The President has submitted the Soil Bank idea. This idea is not new 

by any means .. Several mocratie Members of Congress and I know one Repub 

lican Member introduced this plan in the last Congress but the Department of 

Agriculture on last July 25, 1955, objected to the Soil Bank on the grounds 

that it w:>uld cost too much, that the payments to the farmers would be too 

small, and that the Department telt it had an effective farm program. 

As late as December 4, 1955, the Assistant Secretary of Agriculture, Mr. 

Earl Butz, t..as quoted in the Washington papers as throwing cold water on the 

Soil Bank idea since the plan was to curb production. He went on to say that 

acreage control and other schemes to curb production have been unsuccessful 

because the farmer using new methods and powertu.l fertilizer w:>uld get more 

production out of the land. 

But, since December, 1955, the Secretary oi~ Agriculture has taken an 

about-face and adopted the Soil Bank plan. As simply as I know how to tell 

you it means that the farmer will be compensated for the withdrawal of acreage 

now in production. For example, a fanner growing corn would agree to reduce 

his corn acreage and 1 t the withdrawn acres lie idle. He would receive in 

tum either surplus com or negotiable eertificates. other products would be 

treated similarly~ 
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There is a feeling that the Soil Bank idea will help but that it is not 

bold enough to bring much assistance. We can hope for the best. 

Another small aid is to give the farmer a retum for the amount of money 

he has paid for Federal tax paid on gasoline incident to his fanning operation. 

I might add that not all tamers are in trouble. Senator w. Kerr Scott 
has submitted a plan which is called Adjusted Price Supports. The Preeident 

in his State of the Union message crone forward and supported the idea of 

placing a limitation on price support loans~ I am quite sure that big loane 

to the king-sized farmer are going to b a real issue in this session of the 

For example, the largest cotton loan went to a Mississippi grower. The 

amount of 't-his Loan was 1,292,472. The average cotton loan in the Uo s. was 
_,268-.00. 

f 
, The largest wheat loan went to a Montana grower.. The amourlt was .430,691. 

The average wheat loan in the u. s. was 1,s10.oo .. 
The largest com 1 an went to an Iowa grower. Thie amount was $179 ,127. 

The average com loan in the u. s. was 11956.00o 

The largest rice loan went to a Louisiana. grower-. The amount - 486,726. 

The a.verag rice loan in the u. s. was 7,784 00. 

The que tion is being raised -- does the present farm program help the 

big farmer too much? Should a limit be placed on the size or crop loans 
available to anyone £am.er? 

I have the feeling that some ceiling is going to be placed on price sup- 
I 

rt loans during this ession of Congre s. As I see it, it is th only sal- 

vation for the small tanner. At least it will hold down the t mendcus cost 

of the' farm. program. These king-sized commercial farms are able to t ake care 
i 

of thefselves. It is somewhat like big businesso The little fa.mer and the 
I 

little1, businessman must be given a priority it seems to me. 
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The fourth basic point I outlined in the beginning was that while it is 

necessa.ry to plan tor immediate farm relief, we must adopt a long range plan 

for full agriculture prosperity. 

It is my conviction that if American brains and initiative can develop 

an H-bomb, we certainly can find an answer to the very serious farm problem, 

It is going to take bold, imaginative action. 

At the present time, I am working on an idea to request the Department 

of Agriculture to present to Congress and to the countr;r a. goal for full 

prosperity for agriculture. We plan ar by year. We need to think in terms 

of 1960, 1965 and even longer. Our consu~ption reveals the fact that the 

consumers are using less and less flour and meal, cereal and potatoes .. 

The average American now is consuming 9! dozen more eggs, 5 gallons more 

milk, and 27 pounds more meat a year than he consumed in 1935-]939. But he 

is using 31 pounds less wheat, despite enrichment of wheat products to :raise 

their nutritive val.ue. 

The hou5et<Jife is shifting more and more to fruits and similar products. 

We may face greater problems eoneerrdng these basic connnod:lties in the years 

to come. We need to set goals so far as exports, goals for farm production, 

goals for the movement of farm income towards priority.. And, more important 

than all, to set up goals for the liquidation of the widespread fa.rm poverty 

which now blights the American landscape in so many places. 

If the eight million families in th United States with incomes under 

$21000 before taxes, were able to intain a moderate standard of diet and 

nutrition, our present surplus would vanish overnight. All of u can do 

something about this 1 w income group. For example, our own State of North 

Carolina ranks at the foot of the class in the 48 tates in the per capita 

buying ,power.. There may have been a. slight increas in recent months but we 

are stiill at the bottom of the class. 
I 
'! 

Yes,,~ need bold, imaginative thinking. - 
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Dr. Hugh Bennett 

If' I chose a title for this discussion it uld be "The Farmer is Biting 

the Dusttt. You recall he was doing the same in 19.32-19341 1935. There were 

certain men in the Administration who had bold, long range ideas on how to 

think and plan for the farmers, not for one year but 100 years. 

I tell you the story of bold thinking. 

In the spring of 1935 a Senate hearing was taking place in Room 33.3 of 

the Senate Office Building. The witness was Dr. Hugh Bennett of Wadesboro - 

the father of the Soil Conservation Program. 

The hearing had proceeded through the morning into the a~enioon, Dr. 

Bennett was urging the adoption of a bill to create the SOil Conservation 

Service. Dr. Bennett and the Senator knew that great dust storms were 

destroying much of the t'el'.'tile lands of the mid-west. 

Dr,. Bennett ha.d in his pocket weather reports and significant data on 

the dust storms. He knew that planes were flying 20,000 feet above the 

states of Oklahoma, Kansas, Tex.as,, Wyoming, Nebraska and the Dakotas and 

still could not escape the flying particles or the dust storms,, 

Around mid-afternoon a Senator commented off the record. He pointed to 

a cloud seen through the Senate Office window and said, 1•It looks as ii' a 

storm is coming up 0 u 

Another Senator connnented with a smile, "Perhaps it is a dust storm." 

Dr. Bennett1s moment had arrived. He said, "Senator, you are right. 

' It is! duet storm." 

The hearing adjourned and the fiv m n moved to the window There they 

saw a $trange sight, a dust storm from Oklahoma blowing over the Capitol in 

Washin~on. After a few moments of silenc they moved back to the tabie and 
t 

report~d the bill later approved b th Congress that created Public taw 46, 

of thei74th Congress, that brought into being Dr., Bennett's Soil Conservation 

Act. 
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I use this illustration to simply state that we must bring to agriculture 

the vision of Dr. Hugh Bennett., It w.i.11 take a bold, daring, imaginative ac 

tion before the end uf this year by those c.harged with the responsibility. 

Conclusion 

With our bold action, our various programs and ideas we may reach the 

point that the scripture verse u• 11YJ.aU1 s extremity is God1 s opportunity". 

I wonder if '1e have reached that stage, not only concerning the farm problems 

of America, but the aspiration of ever'Jone for world peace. 

Bitterness, hatred, friction and division are the mark of our age. On 

every side \Ile face serious problems - in the home, in the church. I recall 

a news story in the current press where two ministers were trying to hold a 

service at the same time in a church in the state of New York. We see this 

division that I am talking about existin~ between labor and management., 

Some months ago, I was in Kenya in Africa and saw thousands u on thou 

sands of prisoners ... ., men who were bitter •• uho had been responsible tor 

the killing of some 30,000 of their Olllll tribe and hundreds of white people. 

All oTer the world there is conflict among creeds, races and political 

parties. Everyone is convinced that his ideas a.re ~ight .. 

I earnestly feel, dear friends, that unless Rll of us come to the point 

of being wi.lling to tackle the farm. problem and ill other problems on the 

basis of v.ha.t is right, instead of 'Who is right, we will never find an answer. 

It is that simpl.e .• 

For me 1 I propose to come to grips with all these problems on the basis 

of absolute honesty ••• and try my be t to listen to God for an answer. It 

is in that spirit that I thank you for listening to me and for this oppor 

tup.ity to fellowship with you. 
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